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B & B Associates

Chartered Accountants
(Correspondent Firm of Russell Bedford International)

INDEPENDENT AUDITOR’S REPORT
To the Shareholders of I.M.E Life Insurance Company Limited.

Report on the Audit of Financial Statements

As per the instruction of Beema Samiti dated 2076.07.18, the financial statements of I.M.E Life Insurance
Company Limited on which we had issued our opinion on 2076.05.12 has been revised by the
management of the Company and duly approved by the Board of Directors on 2076.07.18.

The Company has created regulatory reserve of NPR 874,108 in the year 2073/74 with corresponding
decrease in retained earnings. Further, deferred tax reserve has been decreased by NPR 206,625 and
regulatory reserve has been decreased by NPR 206,625 with corresponding increase in retained earnings
for the year 2074/75 by NPR 413,250.

Our report issued on 2076.05.12 stands withdrawn and we submit this revised Independent Auditor’s
Report to the shareholders of the Company. Our opinion issued on 2076.05.12 remains unchanged as a
result of above changes made in the financial statements.

Opinion

We have audited the financial statements of [.M.E Life Insurance Company Limited (hereinafter referred
to as 'the Company"), which comprise the statement of financial position as at 32™Ashad 2075
(corresponding to 16™ July 2018), and the statement of comprehensive income, statement of changes in
equity and statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as at 32™Ashad 2075 (corresponding to 16" July 2018), and of its financial
performance and its cash flows for the year then ended in accordance with Nepal Financial Reporting
Standards (NFRSs).

Basis for Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the JCAN's
Handbook of Code of Ethics for Professional Accountants together with the ethical requirements that are
relevant to our audit of the financial statements in Nepal, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the /ICAN's Handbook of Code of Ethics for
Professional Accountants. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.




Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Nepal Financial Reporting Standards (NFRSs), and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with NSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

= Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control.

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

* Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained upto the date of our
auditor's report. However, future events or conditions may cause the Company to cease to continue as
a going concern.




Report on Other Legal and Regulatory Requirements

a.

We have obtained all the information and explanations, which, to the best of our knowledge and
belief, were necessary for the audit.

The Statement of Financial Position, Statement of Profit or Loss, Statement of Other
Comprehensive Income, Statement of Cash Flows and the Statement of Changes in Equity
referred to in this report have been prepared in all material respect in accordance with Nepal
Financial Reporting Standards. Proper books of accounts as required by law have been kept by
the Company so far as appears from our examination of those books of accounts. However,
additional adjustments made in order to prepare financial statements as per Nepal Financial
Reporting Standards are yet to be incorporated in the books of accounts.

To the best of our information and according to the explanations given to us and from our
examination of the books of accounts of the Company, we have not come across any cases where
the Board of Directors or representative or any employee of the Company has acted in contrary to
the provisions of law or misappropriated the assets or caused loss or damage to the Company.

To the best of our information and according to the explanations given to us and from our
examination of the books of accounts we have not come across any cases where accounting fraud
has been committed in the Company.

The Company has maintained reserve for unexpired risk as per Insurance Act 2049 and Insurance
Rules, 2049. The Insurance Fund, Compulsory Reserve Fund and other funds of similar nature
have been maintained as prescribed by Beema Samiti.

We have not come across any cases where the company is involved in any business other than
those licensed by Beema Samiti or has issued any policies other than those approved by Beema
Samiti.

We have not come across any cases where the Company has acted against the interest of assured.

As per section 54 of Corporate Governance Directives, 2075, insurance company shall not
appoint person/institution as its agent who has not obtained a valid agent license from Beema
Samiti and also should not be involved in any kind of insurance business with such
person/institution. However, on our verification of agent commission expenses incurred during
the financial year 2074/75, we noted that, business was obtained through the individuals/entity
who have completed the agent training but were still in the process of obtaining the agent’s
license from Beema Samiti. Premium collected through 904 individuals/entity prior to the date of
holding of agent’s license amounts to a sum of NRs. 138,143,287. Similarly, commission
expenses booked with regard to such premium amounts to a sum of NRs. 30,959,297.

The management has given written representation to the effect that the practice of obtaining
business through individuals/entity prior to the date of holding a valid agent license has been
completely stopped with effect from 2075/09/12.

Further, as required under Rule 16 of Insurance Regulation, 2049, the Company may spend upto
30% of the total amount of premium income for management functions during a particular
financial year. However, the Company has spent 31.94% of total premium income for
management functions during the financial year resulting into excess spending of Rs. 10,420,255.




Apart from matters described above, to the best of our information and according to the
explanations given to us and from our examination of the books of accounts, the company has
generally complied with the Directives issued by Beema Samiti.

i. Financial and other relevant information has been provided to the shareholders of the Company.

j.  The Company is capable to bear all its accepted long term liabilities in proportion to the assets
held by it.

k. Internal control system of the Company seems to be effective.

. The statements received from the Branch offices of the Company, though not audited
independently, were adequate for the purpose of the audit.

BM Dhungana, FCA
Partner

For; B&B Associates
Chartered Accountants

Address: Thapathali, Kathmandu
Date: 2076/07/18 (2019/11/04)
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I.M.E. Life Insurance Company Ltd.

Registerd office : Kathmandu Metropolitan City - 26, Panipokhari, Kathmnadu, Nepal
Corporate Office : Hathway Complex, First Floor, Lainchaur, Kathmandu

Statement of Financial Position as at 16 July 2018

Amount in NPR

Particulars As at 16 July 2018 | As at 15 July 2017 Restated | As at 16 July 2016 Restated
ASSETS
Property, plant and equipment 4.1 72,027,035 - -
Intangible assets 4.2 1,059,689 - -
Financial Assets
Financial Investments 4.3 1,545,200,000 1,350,000,000 -
Loans at amortized cost 4.4 12,382,499 - -
Reinsurance Receivables 4.5 1,650,000 - -
Other Financial Assets 4.6 8,129,172 6,383,961 131,869
Other Assets 4.7 4,324,977 - -
Deferred tax asset 4.26 21,558,881 - -
Current tax assets (net) 4.8 26,774,631 43,450 2,944
Cash and cash equivalents 4.9 250,974,975 55,047,690 2,940,979
Total assets 1,944,081,858 1,411,475,101 3,075,792
EQUITY
Share Capital 414 1,400,000,000 1,400,000,000 3,450,000
Retained Earnings 91,163,912 8,812,281 (874,108)
Catastrophe Reserve 12,621,878 1,076,265 -
Other Reserves 415 23,118,544 874,108 -
Total Equity 1,526,904,334 1,410,762,654 2,575,892
LIABILITIES
Insurance contract liabilities 410 313,415,891 - -
Financial Liabilites 411 89,463,179 712,447 499,900
Other Liabilities 412 1,962,770 - -
Provisions 413 12,335,685 - -
Total liabilities 417,177,524 712,447 499,900
Total Liabilities and Equity 1,944,081,858 1,411,475,101 3,075,792
As per our report of even date,
Jagat Bohara Shreechandra Bhatta Director Dr. Ram Hari Aryal CA. BM Dhungana
Chief Financial Officer Chief Executive Officer Deep Chandra Regmi Chairman Partner
Sanjay Adhikari
Dipak Sharma Pokhrel
Ashwini Kumar Thakur B&B Associates

Chartered Accountants
Date: 2019-11-04
Kathmandu, Nepal
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I.M.E. Life Insurance Company Ltd.

Registerd office : Kathmandu Metropolitan City - 26, Panipokhari, Kathmnadu, Nepal
Corporate Office : Hathway Complex, First Floor, Lainchaur, Kathmandu

Statement of Profit or Loss for the year ended 16 July 2018

Amount in NPR

L Particulars | Note |Yearended 16July 2018 | Year ended 15 July 2017 Restated

Gross premium revenue 4.6 536,752,789
Qutward reinsurance 416 (37,850,399) -
Net insurance premium revenue 498,902,389 -
Income from investments 417 173,348,110 18,106,767
Other income 418 5,553,459 -
Total income 677,803,958 18,106,767
Gross Claims and benefits paid 419 5,500,000 -
Recoveries from re-insurers 419 (1,650,000) -
Net Claims and benefits paid 3,850,000 -
Changes in insurance liabilities 410 313,415,891 -
Agent Expenses 4.20 133,353,831 -
Regulatory Service fee 4.21 4,989,024 -
Employees benefit expenses 4.22 68,744,947 7,097
Impairment losses on financial assets 4.23 - -
Depreciation & Amortization 4.24 7,729,983 -
Other expenses 4.25 51,075,995 3,788,147
Total expenses 583,159,672 3,795,244
Result of operating activities 94,644,287 14,311,523
Finance costs - -
Profit before income tax 94,644,287 14,311,523
Tax expense: (21,558,881) 2,674,761
-Provision for income tax - 2,674,761
-Deferred tax (income)/expense 4.26 (21,558,881) -

Profit for the year 116,203,167 11,636,762
Earnings Per Share (EPS)
Basic EPS (Rs) 4.27 8.30 0.83
Diluted EPS (Rs) 8.30 0.83
Jagat Bohara Shreechandra Bhatta Director Dr. Ram Hari Aryal CA. BM Dhungana
Chief Financial Officer Chief Executive Officer Deep Chandra Regmi Chairman Partner

Sanjay Adhikari

Dipak Sharma Pokhrel

Ashwini Kumar Thakur B&B Associates

Chartered Accountants
Date: 2019-11-04
Kathmandu, Nepal
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I.M.E. Life Insurance Company Ltd.

Registerd office : Kathmandu Metropolitan City - 26, Panipokhari, Kathmnadu, Nepal

Corporate Office : Hathway Complex, First Floor, Lainchaur, Kathmandu

Statement of Other Comprehensive Income (OCI) for the year ended 16 July 2018

Amount in NPR

Particulars Year ended Year ended
16 July 2018 15 July 2017

Profit for the year 116,203,167 11,636,762
Other comprehensive income
a) Items that will not be reclassified to profit or loss
- Gains/(losses) from investments in equity instruments measured at fair value - -
- Gains/(losses) on revaluation = -
- Actuarial gains/(losses) on defined benefit plans - -
- Income tax relating to above items - -
Net Other Comprehensive Income that will not be reclassified to profit or loss = =
b) Iltems that are or may be reclassified to profit or loss
- Gains/(losses) on cash flow hedge - -
- Exchange gains/(losses) (arising from translating financial assets of foreign operation) - -
- Income tax relating to above items - -
- Reclassify to profit or loss
Net Other Comprehensive Income that are or may be reclassified to profit or loss = =
Other comprehensive income for the period, net of income tax - -
Total comprehensive income for the year 116,203,167 11,636,762
Total comprehensive income attributable to:
Equity holders of the Insurance Company 116,203,167 11,636,762
Non-controlling interest - -
Total comprehensive income for the period 116,203,167 11,636,762
Jagat Bohara Shreechandra Bhatta Director Dr. Ram Hari Aryal CA. BM Dhungana
Chief Financial Officer Chief Executive Officer Deep Chandra Regmi Chairman Partner
Sanjay Adhikari
Dipak Sharma Pokhrel
Ashwini Kumar Thakur B&B Associates

Chartered Accountants
Date: 2019-11-04
Kathmandu, Nepal



I.M.E. Life Insurance Company Ltd.

Registerd office : Kathmandu Metropolitan City - 26, Panipokhari, Kathmnadu, Nepal
Corporate Office : Hathway Complex, First Floor, Lainchaur, Kathmandu

Statement of Cash Flows for the year ended 16 July 2018

A
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Amount in NPR

Particulars Note | Year ended 16 July 2018 | Year ended 15 July 2017
Cash flow from operating activities:
Profit before income tax 94,644,287 14,311,523
Adjustments for: -
Depreciation and amortization 7,729,983
Impairment losses on financial assets
Loss/(Gain) on financial assets at fair value through profit and loss
Investment incomes (173,348,110) (18,106,767)
Loss/(Gain) on sale of assets (43,195) -
Changes in insurance contract liabilities 313,415,891 -
Chnages in premium earned but not received - -
Provision for staff bonus 9,375,211 -
Provision for gratuity and pensions 1,962,770 -
Provision for leave encashment 2,960,474 -
Prior period items (61,487) -
Operating profit before changes toreceivables and payables
Change in prepayments and trade receivables (7,204,651) 126,494
Change in inventories
Changes in loans & advances (12,382,499)
Changein reinsuranceand other payables 88,750,732 212,547
Staff bonus paid - -
Termination employee benefits paid during the year - -
Cash generated from operations
Income tax paid (26,731,181) (2,715,267)
A. Net cash inflow from operating activities 299,068,225 (6,171,470)
Cash flow from investing activities:
Proceeds from disposal of property and equipment
Purchase of property,plant and equipment (79,699,448) -
Purchase of Intangible assets (1,074,065) -
Purchase of Investments held at amortized cost (195,200,000) (1,350,000,000)
Proceeds from sale of corporate shares
Interest & Dividend received 172,832,573 11,728,181
B. Net cash (outflow)/inflowfrom investing activities (103,140,940) (1,338,271,819)
Cash flow from financing activities:
Issue of equity shares - 1,396,550,000
Settlement of borrowings - -
Dividends paid - -
C. Net cash outflow from financing activities - 1,396,550,000
(Decrease)/Increase in cash and cash equivalents (A+B+C) 195,927,286 52,106,710
Cash and cash equivalents at start of year 55,047,689 2,940,979
Cash and cash equivalents at end of year 250, 974,975 55,047,689
Jagat Bohara Shreechandra Bhatta Director Dr. Ram Hari Aryal CA. BM Dhungana
Chief Financial Officer Chief Executive Officer Deep Chandra Regmi Chairman Partner

Sanjay Adhikari
Dipak Sharma Pokhrel

Ashwini Kumar Thakur

B&B Associates
Chartered Accountants
Date: 2019-11-04
Kathmandu, Nepal
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I.M.E. Life Insurance Company Limited
NOTES TO FINANCIAL STATEMENTS

1. CORPORATE INFORMATION

I.M.E. Life Insurance Company Limited, herein referred to as “Company”, is a public company incorporated and domiciled
in Nepal. The address of its registered office is Hathway Building, Lainchaur, Kathmandu, Nepal. The company has been
registered under the Company Act 2063 and Insurance Act 2049 on 15" Ashwin, 2065 but has started its operation from
20" Ashad 2074. The company has obtained license to operate life insurance business on 20" Ashad 2074. (License no.
10-073/74).

The Company is principally engaged in underwriting of life insurance and investment-linked business. The company is
under the process of issuing ordinary shares to general public.

The Financial Statements ofCompanyfor the year ended 32" Ashad 2075 comprise of Statement of Financial Position,
Statement of Profit or Loss, Statement of Other Comprehensive Income, Statement of Changes in Equity, Statement of
Cash Flows, Notes to the Financial Statements and Significant Accounting Policies of the Company.

The financial statements were approved by the Board of Directors in its 70th meeting held on 2076.05.08. These financial
statements were submitted to Beema Samiti on 2076.05.13 for approval. As per the instruction provided by Beema Samiti
on 2076.07.18, financial statements were required to be revised with regard to regulatory reserve and deferred tax reserve.
Thus, the revised financial statements were approved by the Board of Directors in its 74th meeting held on 2076.07.18.
These financial statements have been recommended for approval by the shareholders in 2nd annual general meeting of

the Company.

2. BASIS OF PREPARATION

2.1 Statement of Compliance

The Financial Statements of the Companyhave been prepared in accordance with Nepal Financial Reporting Standards
(hereafter referred as NFRS) published by Accounting Standards Board, Nepal (ASB NEPAL) and issued by the Institute
of Chartered Accountants of Nepal (ICAN).

The Financial Statements have been prepared on historical cost basis, except for investment properties and financial
assets and derivative instruments that have been measured at fair value.

The Financial Statements provide comparative information in respect of the previous period. In addition, the company
presents an additional statement of financial position at the beginning of the earliest period presented when there is a
retrospective application of an accounting policy, a retrospective restatement, or a reclassification of items in financial

statements. The company presents its statement of financial position broadly in order of liquidity.

2.2 Reporting period and approval of Financial Statements

The accounting policies set out below have been applied consistently to all periods presented in the financial statements
and in preparing the opening NFRS statement of financial position as at 16th July, 2016, which is the opening date of
the previous financial year for the purposes of the transition to NFRSs, unless otherwise stated. To comply the NFRS
provisions following dates have been considered, in terms of first-time adoption.

Relevant Financial Statement Nepalese Calendar English Calendar

Opening NFRS SOFP Date 1¢tShrawan, 2073 16" July,2016
Comparative SOFP Date 31¢t Ashad, 2074 15t July, 2017
Comparative reporting period 1¢t Shrawan, 2073- 31 Ashad, 2074 16 July, 2016-15" July, 2017
First NFRS SOFP Date 32" Ashad, 2075 16" July, 2018
First NFRS reporting period 1t Shrawan, 2074- 32" Ashad, 2075 16" July, 2017-16" July, 2018

The management of the company is responsible for the preparation and presentation of Financial Statements of the
Company as per Nepal Financial Reporting Standards (NFRS).

2.3 Basis of Measurement

The Financial Statements of the Companyhave been prepared on historical cost convention, except for the following items:

»  Financial assets at fair value through other comprehensive income (quoted) are measured at fair value.
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» Employee defined benefit obligations are measured in accordance with provision contained in NAS 19 based on report
of the Actuary.

»  Insurance contract liabilities are determined in accordance with provision contained in NFRS 4 & actuarial report
for Liability Adequacy Test (LAT), however, insurance contract liabilities are also determined in accordance contained in
Insurance Act 1992 and final liability is taken as higher of two in compliance with the directives issued by Beema Samiti.

2.4 Functional and Presentation Currency

The Financial Statements ofcompany are presented in Nepalese Rupees (Rs), which is the currency of the primary economic
environment in which the Insurance operates. There was no change in the company’s presentation and functional currency
during the year under review. All financial information presented in NPR has been rounded to the nearest rupee except
where indicated otherwise.

2.5 Use of Estimates, Assumptions and Judgements

NFRS requires the Company to make estimates and assumptions that will affect the assets, liabilities, disclosure of
contingent assets and liabilities, and profit or loss as reported in the financial statements. The Company applies estimates
in preparing and presenting the financial statements and such estimates and underlying assumptions are reviewed
periodically. The revision to accounting estimates are recognized in the period in which the estimates are revised and are
applied prospectively.

Disclosures of the accounting estimates have been included in the relevant sections of the notes wherever the estimates
have been applied along with the nature and effect of changes of accounting estimates, if any.

2.6 Presentation of Financial Statements

The assets and liabilities of the company presented in the Statement of Financial Position are grouped by nature and listed
in an order that reflects their relative liquidity and maturity pattern.

2.7 Materiality and Aggregation

In compliance with Nepal Accounting Standard - NAS 01 (Presentation of Financial Statements), each material class of
similar items is presented separately in the Financial Statements. ltems of dissimilar nature or functions too are presented
separately unless they are immaterial. Financial Assets and Financial Liabilities are offset and the net amount is reported
in the Statement of Financial Position only when there is a legally enforceable right to offset the recognized amounts and
there is an intention to settle on a net basis, or to realize the assets and settle the liability simultaneously. Income and
expenses are not offset in the Statement of Profit or Loss unless required or permitted by an Accounting Standard.

2.8 Going Concern

The Board of Directors of the Company has made an assessment of the insurer’s ability to continue as a going concern
and is satisfied that it has the resources to continue its business for the foreseeable future. Furthermore, the Board is not
aware of any material uncertainties that may cast significant doubt upon Insurance’s ability to continue as a going concern
and they do not intend either to liquidate or to cease operations of the company. Therefore, the Financial Statements are
prepared on a going concern basis.

2.9 Changes in Accounting Policies

Accounting policies are the specific principles, bases, conventions, rules and practices applied by the Company in preparing
and presenting financial statements. The Company is permitted to change an accounting policy only if the change is required
by a standard or interpretation; or results in the financial statements providing reliable and more relevant information about
the effects of transactions, other events or conditions on the entity's financial position, financial performance, or cash flows.
The Company uses the same accounting policies in its opening NFRS statement of financial position and throughout all
periods presented in its first NFRS financial statements. Those accounting policies comply with each NFRS effective at the
end of its first NFRS reporting period.

2.10 Reporting Standards issued but not yet effective

Standards issued but not yet effective up to the date of issuance of the financial statements are set out below. The
Company will adopt these standards when they become effective.

(i) NFRS 9- Financial Instruments: Classification and Measurement

NFRS 9, as issued reflects the first phase of work on replacement of NAS 39 and applies to classification and measurement
of financial assets and liabilities.

Since NFRS 9 consists of mixed sets of standards from IAS 39 and IFRS 9, this standard has been brought to the attention
on issuing body and Institute of Chartered Accountants of Nepal. This is under review and will be effective after this has
been resolved.
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2.11 Discounting
Discounting has been applied where assets and liabilities are non-current and the impact of the discounting is material.

2.12 New Standards issued by IASB but yet to be adopted by ASB Nepal

A number of new standards and amendments to the existing standards and interpretations have been issued by IASB.
Those become applicable when ASB Nepal incorporates them within NFRS. Standards neither issued nor made effective

up to the date of issuance of the financial statements are set out as below. The Company will adopt these standards when
they are adopted by ASB Nepal.

i. IFRS 17- Insurance Contract

IFRS 17-Insurance Contract was issued by the IASB on 18 May 2017 and has a mandatory effective date of annual periods
beginning on or after 1 January 2022. It supersedes IFRS 4 Insurance Contract. IFRS 17 with corresponding effective
date has not been endorsed by Accounting Standard Board (ASB) of Nepal yet. IFRS 17, if issued would be an updated
version of NFRS 4, Insurance Contracts. IFRS 17 requires entities to reflect the time value of money in estimated payments
to settle the incurred claims, which is not provisioned by NFRS 4. IFRS 17 requires a company to recognize profits as it
delivers insurance services (rather than when it receives premiums) and to provide information about insurance contract
profits the company expects to recognize in the future.

ii. IFRS 16-Leases

IFRS 16 ‘Leases’ is effective for annual periods beginning on or after 1 January 2019. IFRS 16 is the new accounting
standard for leases and will replace IAS 17 ‘Leases’ and IFRIC 4 ‘Determining whether an Arrangement contains a Lease’.
The new standard removes the distinction between operating or finance leases for lessee accounting, resulting in all
leases being treated as finance leases. All leases will be recognised on the statement of financial position with the optional
exceptions for short-term leases with a lease term of less than 12 months and leases of low-value assets (for example
mobile phones or laptops). A lessee is required to recognise a right-of-use asset representing its right to use the underlying
leased asset and a lease liability representing its obligation to make lease payments. The main reason for this change is
that this approach will result in a more comparable representation of a lessee’s assets and liabilities in relation to other
companies and, together with enhanced disclosures, will provide greater transparency of a lessee’s financial leverage and
capital employed. The standard permits a lessee to choose either a full retrospective or a modified retrospective transition
approach.

iii. IFRS-15: Revenue from contract with customers

The IASB issued a new standard for revenue recognition which overhauls the existing revenue recognition standard. The
standard requires the following five step model framework to be followed for revenue recognition:

i. Identification of the contracts with the customer

ii. Identification of the performance obligations in the contract

iii. Determination of the transaction price

iv. Allocation of the transaction price to the performance obligations in the contract (as identified in step b)

V. Recognition of revenue when the entity satisfies a performance obligation.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND DISCLOSURES
3.1 Property, Plant and Equipment

Basis of Recognition

Property, Plant and Equipment are recognized if it is probable that future economic benefits associated with the asset will
flow to the Company and cost of the asset can be measured reliably.
Basis of Measurement

Property, plant and equipment is initially recorded at cost. and subsequently measured at historical cost less accumulated
depreciation and accumulated impairment losses, with the exception of land which is not depreciated. Historical cost
includes expenditure that is directly attributable to the acquisition of the items.

Subsequent Costs

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate, only
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when it is probable that future economic benefits associated with the item will flow to the Company and the cost of the
item can be measured reliably. All other repairs and maintenance are charged to profit or loss during the financial period
in which they are incurred.

Repairs and maintenance

Repairs and maintenance are charged to the Statement of Profit or loss during the financial period in which they are
incurred. The cost of major renovations is included in the carrying amount of the assets when it is probable that future
economic benefits in excess of the most recently assessed standard of performance of the existing assets will flow to
the Company and the renovation replaces an identifiable part of the asset. Major renovations are depreciated during the
remaining useful life of the related asset.

Depreciation

The company applies written down value methods of depreciation calculation except for leasehold development and
intangible assets. Depreciation of the assets commences when the assets are ready for their intended use which is
generally on commissioning and not when it starts to be used. ltems of Property, Plant and Equipment are depreciated in
a manner that amortizes the cost (or other amount substituted for cost) of the assets after commissioning, less its residual
value, over their useful lives on a Written down value basis. Land is not depreciated.Each part of an item of property,
plant and equipment with a cost that is significant in relation to the total cost of the item shall be depreciated separately.
A significant part of an item of property, plant and equipment may have a useful life and a depreciation method that are
the same as the useful life and the depreciation method of another significant part of that same item. Such parts may be
grouped in determining the depreciation charge. The depreciation charge for each period shall be recognized in profit or
loss unless it is included in the carrying amount of another asset.

Estimated rate of Depreciation

The estimated rate of Depreciation of property, plant and equipment of the Company are as follows:

Asset Class Rate of Depreciation

Furniture & Fixture 25%
Computer & Accessories 25%
Office equipment 25%
Motor Vehicle 20%
Other assets 15%

Property, plant and equipment’s residual values and useful lives are reviewed at each Statement of Financial Position date
and changes, if any, are treated as changes in accounting estimate.

Carrying value

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each reporting date. An asset’s
carrying amount is written down immediately to its estimated recoverable amount if the asset’s carrying amount is greater
than its estimated recoverable amount. The residual values of assets that are not insignificant are reassessed annually.
Depreciation on revaluation of a class of assets is based on the remaining useful life of the assets at the time of the
revaluation.

De - recognition

An item of Property, Plant and Equipment is de-recognized upon disposal or when no future economic benefits are expected
from its use. Gains and losses on disposal of property and equipment are determined by reference to their carrying amount
and are included in profit or loss.

When replacement costs are recognised in the carrying amount of an item of Property, Plant and Equipment, the remaining
carrying amount of the replaced part is de - recognised. Major inspection costs are capitalized. At each such capitalization
the remaining carrying amount of the previous cost of inspections is derecognised.

3.2 Intangible assets

Basis of Recognition and Measurement

An intangible asset is recognized if it is probable that future economic benefits that are attributable to the asset will flow
to the Company and the cost of the asset can be measured reliably. Intangible assets acquired separately are measured
on initial recognition at cost. Following initial recognition, intangible assets are carried at cost less any accumulated
amortization and any accumulated impairment losses. Internally generated intangibles, excluding capitalized development
costs, are not capitalized and the related expenditure is reflected in statement of profit or loss in the year in which the
expenditure is incurred.
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Subsequent expenditure

Subsequent expenditure on software assets is capitalized only when it increases the future economic benefits embodied
in the specific asset to which it relates. All other expenditure is expensed as incurred.

Useful Economic Life and Amortization of Intangible assets

Intangible assets are amortized on a straight line basis over the period of services to be rendered. Amortization is recorded
in the statement of profit or loss.

Intangible assets with finite lives are amortized over the useful economic life. Amortization period and the amortization
method for an intangible asset with a finite useful life are reviewed at least at each financial year end. Changes in the expected
useful life or the expected pattern of consumption of future economic benefits embodied in the asset are accounted for
by changing the amortization period or method, as appropriate, and they are treated as changes in accounting estimates.

Amortization expense on intangible assets with finite lives is recognized in the statement of profit or loss in the expense
category consistent with the function of the intangible asset.

Amortization is calculated using the straight-line method to write down the cost of intangible assets to their residual values
over their estimated useful lives as follows;

Asset Class Useful Life Amortization Method
Software 5years SLM

De-recognition of Intangible assets

An intangible asset is de-recognized on disposal or when no future economic benefits are expected from it. The gain or
loss arising from de-recognition of such intangible assets is included in the statement of profit or loss when the item is de-
recognized.

Impairment of Intangible assets

An impairment review is performed whenever there is an indication of impairment. When the recoverable amount is less
than the carrying value, an impairment loss is recognized in the statement of profit or loss.

Assessment of impairment of intangible assets

The Management has assessed the potential impairment indicators of Intangible assets as at32" Ashad 2075. Based on
the assessment, no impairment indicators were identified.

3.3 Borrowing costs

Borrowing costs incurred for the constructions of any qualifying asset are capitalized during the period of time that is
required to complete and prepare the asset for its intended use. Other borrowing costs are recognised in the profit or loss
in the period in which they occur.

3.4 Capital Work in Progress

These are expenses of capital nature directly incurred in the construction of buildings, major plant and machinery and
system development, awaiting capitalization. Capital work-in-progress would be transferred to the relevant asset when it
is available for use, i.e. when it is in the location and condition necessary for it to be capable of operating in the manner
intended by management. Capital work-in-progress is stated at cost less any accumulated impairment losses.

3.5 Taxes

As per Nepal Accounting Standard- NAS 12 (Income Taxes) tax expense is the aggregate amount included in determination
of profit or loss for the period in respect of current and deferred taxation. Income Tax expense is recognized in the Statement
of Profit or Loss, except to the extent it relates to items recognized directly in equity or Other Comprehensive Income in
which case it is recognized in equity or in Other Comprehensive Income. The Management periodically evaluates positions
taken in tax returns with respect to situations in which applicable tax regulation is subject to interpretation. It establishes
provisions where appropriate on the basis of amounts expected to be paid to tax authorities.

Current Income Tax

Current income tax assets and liabilities for the current period are measured at the amount expected to be recovered
from or paid to Inland Revenue Department in respect of the current year, using the tax rates and tax laws enacted or
substantively enacted on the reporting date and any adjustment to tax payable in respect of prior years.

Current income tax relating to items recognised directly in equity or OCI is recognised in equity or OCI and not in the
Statement of Profit or Loss.

Management periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax
regulations are subject to interpretation and establishes provisions, where appropriate.
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Deferred tax

Deferred tax is provided using the liability method on temporary differences at the reporting date between the tax bases of
assets and liabilities and their carrying amounts for financial reporting purposes. Deferred tax liabilities are recognized for
all taxable temporary differences, except;

a)When the deferred tax liability arises from the initial recognition of goodwill or of an asset or liability in a transaction that is
not a business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss.

b) In respect of taxable temporary differences associated with investments in subsidiaries, associates and interests in
joint ventures, where the timing of the reversal of the temporary differences can be controlled and it is probable that the
temporary differences will not reverse in the foreseeable future.

Deferred Tax Assets and Deferred Tax liabilities

Deferred tax assets are recognized for all deductible temporary differences, carry forward of unused tax credits and unused
tax losses, to the extent that it is probable that taxable profit will be available against which the deductible temporary
differences, and the carry forward of unused tax credits and unused tax losses can be utilized except where the deferred
tax asset relating to the deductible temporary difference arises from the initial recognition of an asset or liability in a
transaction that is not a business combination and, at the time of the transaction, affects neither the accounting profit nor
taxable profit or loss.

Carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred income tax asset to be utilized.
Unrecognized deferred tax assets are reassessed at each reporting date and are recognized to the extent that it has
become probable that future taxable profit will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the year when the asset is
realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the
reporting date.

Deferred tax relating to items recognized outside the statement of profit or loss is recognized outside statement of profit or
loss. Deferred tax items are recognized in correlation to the underlying transaction either in other comprehensive income
or directly in equity.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set-off current tax assets
against current income tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation
authority.

3.6 Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

A. Recognition

The Company initially recognizes a Financial Asset or a Financial Liability in its Statement of Financial Position when,
and only when, it becomes a party to the contractual provisions of the instrument. The Company initially recognizes
loans and advances, deposits on the date that they are originated which is the date that the Company becomes party to
the contractual provisions of the instruments. Investments in equity instruments, bonds, debenture, are recognized on
trade date at which the Company commits to purchase/ acquire the Financial Assets. Regular way purchase and sale of
Financial Assets are recognized on trade date at which the Company commits to purchase or sell the asset.

B. Classification

l. Financial Assets

The Company classifies the Financial Assets as subsequently measured at amortized cost or fair value on the basis of
the Company’s business model for managing the Financial Assets and the contractual cash flow characteristics of the
Financial Assets.

The Financial Assets are classified under two classes which are detailed as under;

i. Financial assets measured at amortized cost
The Company classifies a Financial Asset measured at amortized cost if both of the following conditions are met:
® The asset is held within a business model whose objective is to hold assets in order to collect contractual cash flows and

® The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.
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ii. Financial asset measured at fair value

Financial assets other than those measured at amortized cost are measured at fair value. Financial assets measured at
fair value are further classified into two categories as below:

* Financial assets at fair value through profit or loss.
Financial assets are classified as Fair Value through Profit or Loss (FVTPL) if they are held for trading or are designated
at fair value through profit or loss. Upon initial recognition, transaction cost is directly attributable to the acquisition are

recognized in profit or loss as incurred. Such assets are subsequently measured at fair value and changes in fair value are
recognized in Statement of Profit or Loss.

* Financial assets at fair value through other comprehensive income
Investmentin an equity instrument that is not held for trading and at the initial recognition, the Company makes an irrevocable
election that the subsequent changes in fair value of the instrument is to be recognized in other comprehensive income

are classified as Financial Assets at Fair Value Though Other Comprehensive Income. Such assets are subsequently
measured at fair value and changes in fair value are recognized in other comprehensive income.

Il. Financial Liabilities

The Company classifies its financial liabilities, other than financial guarantees and loan commitments, as follows;

i. Financial Liabilities at Fair Value through Profit or Loss
Financial liabilities are classified as fair value through profit or loss if they are held for trading or are designated at fair value

through profit or loss. Upon initial recognition, transaction costs are directly attributable to the acquisition are recognized in
Statement of Profit or Loss as incurred. Subsequent changes in fair value is recognized at profit or loss

ii. Financial Liabilities measured at amortized cost

All financial liabilities other than measured at fair value though profit or loss are classified as subsequently measured at
amortized cost using effective interest rate method.

C. Measurement

i. Initial Measurement

A financial asset or financial liability is measured initially at fair value plus or minus, for an item not at fair value through
profit or loss, transaction costs that are directly attributable to its acquisition or issue. Transaction cost in relation to financial
assets and liabilities at fair value through profit or loss are recognized in Statement of Profit or Loss.

ii. Subsequent Measurement

A financial asset or financial liability is subsequently measured either at fair value or at amortized cost based on the
classification of the financial asset or liability. Financial asset or liability classified as measured at amortized cost is
subsequently measured at amortized cost using effective interest rate method.

The amortized cost of a financial asset or financial liability is the amount at which the financial asset or financial liability is
measured at initial recognition minus principal repayments, plus or minus the cumulative amortization using the effective
interest rate (EIR) method of any difference between that initial amount and the maturity amount, and minus any reduction
for impairment or un-collectability. However, the Company has opted to apply carve-out and measure the financial assets
and liabilities at carrying amount.

Financial assets classified at fair value are subsequently measured at fair value. The subsequent changes in fair value of
financial assets at fair value through profit or loss are recognized in Statement of Profit or Loss whereas of financial assets
at fair value through other comprehensive income are recognized in other comprehensive income.

D. Derecognition

Derecognition of Financial Assets

The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expire,
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or it transfers the rights to receive the contractual cash flows in a transaction in which substantially all the risks and rewards
of ownership of the financial asset are transferred or in which the Company neither transfers nor retains substantially all
the risks and rewards of ownership and it does not retain control of the financial asset.

On de-recognition of a financial asset, the difference between the carrying amount of the asset (or the carrying amount
allocated to the portion of the asset transferred) and the consideration received (including any new asset obtained less any
new liability assumed) shall be recognized in profit and loss account.

In transactions in which the Company neither retains nor transfers substantially all the risks and rewards of ownership of
a financial asset and it retains control over the asset, the Company continues to recognize the asset to the extent of its
continuing involvement, determined by the extent to which it is exposed to changes in the value of the transferred asset.

Derecognition of Financial Liabilities

A financial liability is derecognized when the obligation under the liability is discharged or canceled or expired. Where an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as a derecognition of the original
liability and the recognition of a new liability. The difference between the carrying value of the original financial liability and
the consideration paid is recognized in Statement of Profit or Loss.

E. Offsetting of financial assets and financial liabilities

The company has not offset any of its financial assets with financial liabilities as at 16 July 2018. Financial assets and
financial liabilities are offset and the net amount are reported in the statement of financial position only when there is a
legally enforceable right to offset the recognised amounts and there is an intention to settle on a net basis, or to realise the
assets and settle the liability simultaneously.

F. Determination of Fair Value

Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable, willing
parties in an arm’s length transaction on the measurement date. The fair value of a liability reflects its non-performance risk

The fair values are determined according to the following hierarchy:

Level 1 fair value measurements are those derived from unadjusted quoted prices in active markets for identical assets
or liabilities.

Level 2 valuations are those with quoted prices for similar instruments in active markets or quoted prices for identical
or similar instruments in inactive markets and financial instruments valued using models where all significant inputs are
observable.

Level 3 portfolios are those where at least one input, which could have a significant effect on the instrument’s valuation,
is not based on observable market data.

When available, the Company measures the fair value of an instrument using quoted prices in an active market for that
instrument. A market is regarded as active if quoted prices are readily and regularly available and represent actual and
regularly occurring market transactions on an arm’s length basis.

The best evidence of the fair value of a financial instrument at initial recognition is the transaction price — i.e. the fair value
of the consideration given or received. However, in some cases, the fair value of a financial instrument on initial recognition
may be different to its transaction price. If such fair value is evidenced by comparison with other observable current market
transactions in the same instrument (without modification) or based on a valuation technique whose variables include only
data from observable markets, then the difference is recognized in profit or loss on initial recognition of the instrument. In
other cases, the difference is not recognized in profit or loss immediately but is recognized over the life of the instrument
on an appropriate basis or when the instrument is redeemed, transferred or sold, or the fair value becomes observable.

All unquoted equity investments are recorded at book value per share.

G. Impairment

At each reporting date the Company assesses whether there is any indication that an asset may have been impaired. If
such indication exists, the recoverable amount is determined.A financial asset or a group of financial assets is impaired
and impairment losses are incurred if, and only if, there is objective evidence of impairment as a result of one or more
events occurring after the initial recognition of the asset (a loss event), and that loss event (or events) has an impact on the
estimated future cash flows of the financial asset or group of financial assets that can be reliably estimated.

The Company considers the following factors in assessing objective evidence of impairment:

39
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e Whether the counterparty is in default of principal or interest payments.
e When a counterparty files for bankruptcy and this would avoid or delay discharge of its obligation.
e Where the Company initiates legal recourse of recovery in respect of a credit obligation of the counterpart.

e \Where the Company consents to a restructuring of the obligation, resulting in a diminished financial obligation,
demonstrated by a material forgiveness of debt or postponement of scheduled payments.

o \Where there is observable data indicating that there is a measurable decrease in the estimated future cash flows of a
group of financial assets, although the decrease cannot yet be identified with specific individual financial assets.

The Company considers evidence of impairment for loans and advances and held-to-maturity investment securities at
both a specific asset and collective level. All individually significant loans and advances and held-to-maturity investment
securities are assessed for specific impairment. Those found not to be specifically impaired are then collectively assessed
for any impairment that has been incurred but not yet identified.

Loans and advances and held-to-maturity investment securities that are not individually significant are collectively
assessed for impairment by grouping together loans and advances and held-to-maturity investment securities with similar
risk characteristics. Impairment test is done on annual basis for trade receivables and other financial assets based on the
internal and external indication observed.

Impairment losses on assets measured at amortised cost

Financial assets carried at amortised cost (such as amounts due from Company, loans and advances to customers as well
as held—to—maturity investments) is impaired, and impairment losses are recognized, only if there is objective evidence as
a result of one or more events that occurred after the initial recognition of the asset. The amount of the loss is measured
as the difference between the asset's carrying amount and the deemed recoverable value of loan.

3.7 Cash and Cash Equivalent

Cash and cash equivalent in the statement of financial position comprise cash at banks and on hand and short-term
deposits with a maturity of three months or less, which are subject to an insignificant risk of changes in value net of any
provision.

3.8 Other Financial Assets

These includes receivable from debtors including doubtful debts, policy loans, deposits, share application, prepaid and staff
advance.These are recognized on accrual basis.The fair value of receivable approximates its carrying amount because
of its short term maturities. As it falls under the definition of financial instrument, impairment testing is conducted at the
end of the year. And if objective evidences such as information based on facts that can be proved by means of search like
analysis, measurement, and observation of impairment exists, then an estimate of impairment in value of receivable is
calculated and charged to Statement of Profit or Loss.

3.9 Share Capital

Shares are classified as equity when there is no obligation to transfer cash or other assets. Equity is defined as residual
interest in total assets of the Company after deducting all its liabilities. Common shares are classified as equity of the
Company and distributions thereon are presented in statement of changes in equity. The authorized share capital of the
company is Rs. 3,000,000,000, Issued capital is Rs. 2,000,000,000 and the paid up capital of company is Rs. 1,400,000,000.
As per Beema Samiti, the paid up capital of life insurance company should be at least Rs. 2,000,000,000.

3.10 Retained Earnings

These include revenue reserve carried forward from previous year plus profit for the year and dividend paid out as well as
adjustment arising from prior year transaction specially pertaining to tax adjustments.These also include adjustments in the
profit as per NFRS financials and Special Purposefinancial statements for the period by transferring to Regulatory Reserve
and also carried out as per direction of Beema Samiti dated 2075.09.12.

The effect of adjustments arising due to fair value measurement of financials instruments and others due to first time
implementation of NFRS has already been considered in Statement of Profit or Loss and also Statement of Comprehensive
Statement that are routed to Reserve and Surplus. Hence, total effect of all the adjustments made due to NFRS is reflected
in the Retained earning account.

3.11 Catastrophic Reserve

The Company has allocated insurance fund for the amount which is 10% of the distributable profit for the year as per
Regulator's Directive on distributable profit derived as per Special Purpose Financial Statement. Total catastrophic reserve
created as on FY 2074.75 amounts to Rs. 12,621,878.
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3.12 Other Reserves

Regulatory Reserve

As per Directive of Beema Samiti dated 2075.09.12, any excess profit for the year in the NFRS financial statements in
comparision to the profit as per special purpose financial statements needs to be transferred to regulatory reserve. In
consideration to the directive, such difference are accounted under regulatory reserve and shown separately on the face
of the financial statements.

As on 32" Ashad 2075, regulatory reserve amounts to Rs. 15,59,664.

Deferred Tax Reserve
As on 32" Ashad 2075, deferred tax reserve amounts to Rs.2,15,58,881.

3.13 Insurance Contract Liablities
A. Insurance Contracts

a. Product Classification

As per NFRS 4 — Appendix A, Insurance contract is a contract under which one party (the insurer) accepts significant
insurance risk from another party (the policyholder)by agreeing to compensate the policyholder if a specified uncertain
future event (the insured event) adversely affects the policyholder. Considering the provisions, all life insurance policies
issued by the company fall under Insurance Contract covered under NFRS 4.

Further, NFRS 4 requires an insurer to 'unbundle’ insurance contracts that has deposit components embedded into it [
In addition to the investment component] in certain circumstances and to account for the components of a contract as if
they were separate contracts. In other circumstances unbundling is either optional or is prohibited altogether. There are
separate accounting treatments for measurement on insurance contract with deposit component.

However, since none of the insurance products (insurance contracts of the company) have deposit components that can
be measured, hence the company have continued to proceed with its current accounting practices for all products without
unbundling the deposit components.

B. Life Insurance Contract Liability

NFRS 4 permits a wide range of accounting treatments to be adopted for the recognition and measurement of insurance
contract liabilities, including liablities in respect of insurance contracts. The company calculates insurance contract liabilities
for insurance contracts as per guidelines prescribed by the regulator (Beema Samiti), whereby the liability represents the
present value of estimated future policy related outflows,, less the present value of estimated future gross premiums to be
collected from policyholders. This method uses best estimates assumptions for mortality, morbidity, lapse, expenses and
investment yields. Interest rate assumptions can vary by product and are prescribed by regulation. Mortality, morbidity,
lapse and expenses assumptions are based on the experience studies, allowing for Risk Margin as prescribed by the
Regulator. The company excercises significant judgement in making appropriate assumptions.

The judgement exercised in the valuation of insurance contract liabilities affect the amount recognized in the financial
statements as insurance contract benefits and insurance contract liabilities.

No fair value reserve has been recognized under Insurance Contract Liability, considering the directive issued by Beema
Samiti dated 2075.09.12, since no profit is determined under the statement of Other Comprehensive Income (SOCI) for
each of the years.

C. Liability Adequecy Test (LAT)

The company evaluates the adequacy of its insurance contract liabilities at least annually. Liability adequacy is assessed
by portfolio of contracts in accordance with the company's manner of acquiring, servicing and measuring the profitability
of its insurance contracts.

For Life insurance contracts, insurance contract liabilities, reduced by value of business acquired on acquired insurance
contracts, are compared with the gross premium valuation calculated on a best estimate basis, as of the valuation date. If
there is a deficiency, the unamortized balance of value of business acquired on acquired insurance contracts are written
down to the extent of the deficiency. If a deficiency exists, the net liability is increased by the amount of the remaining
deficiency.

Significant judgement is exercised in determining the level of aggregation at which liability adequacy testing is performed
and in selecting best estimate assumptions.

At each reporting date, an assessment is made of whether the recognized Life insurance liabilities are adequate, net of
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related Present Value of In-force by using liability adequacy test as laid out under a Gross Premium Valuation method. The
liability value is adjusted to the extent that it is insufficient to meet future benefits and expenses. In performing the liability
adequacy test, following basis are considered which are summarized as follows :

i. The accounting policy for liability testing including the frequency and nature of testing

The liability is computed as per the actuarial valuation directive of Beema Samiti for life Insurance Business, 2065. The
statutory liability is computed on a yearly basis, at the end of every financial year.

ii. The cash flow considered

The various benefits considered include Death Benefit, Survival Benefit and Maturity Benefit. Cash flows are projected
in accordance with the product specifications for each plan. Death related cash flows are projected for protection plans,
whereas both death and maturity benefit related cash flows are projected for endowment products. Similarly, survival
benefits

and other benefits are projected in accordance with the product specifications. The credit of reinsurance is considered in
the computation of reserves by allowing for cash flows pertaining to reinsurance at policy level. Reinsurance premiums
are considered as outgo and recovery from reinsurer on expected claims are considered as income while calculating the
reserve for each policy.

iii. Valuation method and assumptions

Valuation Methodology
a. Gross Premium Method has been used to arrive at Mathematical Reserves under each contract.

b. All types of benefits under each of the contract have been considered while arriving at the mathematical reserve.This
includes future bonuses after taking into policyholders reasonable expectations.

c. Consideration of maximum of the Guaranteed Surrender Value or Surrender value as per Beema Samiti Guidelines as
liability wherever the Mathematical Reserve calculated by the prescribed gross premium method and above mentioned
assumptions were less than Guaranteed Surrender Value/ Surrender value as per Beema Samiti Guidelines. In case of
policies with negative reserve, the reserve held is the maximum of zero or the surrender value , wherever is applicable.

d. Aprovision has been held to support the cost of bonus declared as at the date of valuation for all policies in force as at
date of valuation.

e. Reinsurance premium ceded has been ignored while doing the valuation.

f. Consideration of reserves for extra mortality, rider benefits equal to one year's extra premium.

g. Lapsed policies are not included in the valuation as they are all totally lapsed without acquiring any value.

h. Consideration of Gross Liability under individual life policies without netting for reinsurance cession and incidence/risk

of counterparty havebeen avoided by doing the same.

Valuation Assumptions

This is the statutory reporting basis which is in accordance with points 14,15 and 16 of Section 3 Directive 8(3) of Aarthik
Lekhajokha (2065) issued by the Beema Samiti.

The assumptions used in the Gross Premium Valuation basis are realistic with margin for adverse deviation. The best
estimate assumptions are derived on the basis of experience analysis performed prior to each valuation, after accounting
for the long term future outlook. The results of the experience analysis are given in the valuation report.

Valuation Assumptions as at 32.03.2075

For Term Assurance Policies:
130% of NALM 2008-09

Mortality
For Other Policies :
105% of NALM 2008-09

Commissions taken on actual basis as per Schedule 11 of the Insurance Regulation, 2049
. 6% per annum of office yearly premium for regular and limited premium in-force policies.

. 0.5% per premium of office yearly premium for paid-up policies

. 0.5% per annum of office yearly premium for Endowment cum Whole Life policies beyond Endowment
term

. 0.05% of the single premium for Single Premium policies, respectively.

inflation O

Valuation Rate of Interest 4}
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iv. The discounting policy

Gross Premium Method has been used and have discounted the future cash flows ( premium receivable, commission
payable, excepted future expenses and all type of benefit payouts) at an interest rate of 6% and inflation rate of 4%.

v. Aggregation practices

It may be noted that the reserves are computed separately for each policy. The results may then be presented by product,
policy status etc. The results are presented in the valuation report at the product level.

3.14 Provision for Unexpired Risk

Provision for unexpired risk reserve included provision created for Term life Insurance as specified by actuary. However,
no such provisions have been made for other policies. Changes brought about in provision for unexpired risk reserve
from year to year, as certified by the actuary, are recognized in the statement of profit and loss Account.

3.15 Employee Benefits

a. Short Term Employee Benefits

Short term employee benefit obligations are measured on an undiscounted basis and are expensed as the related service
is provided. A liability is also recognized for the amount expected to be paid under bonus required by the Bonus Act, 2030
to pay the amount as a result of past service provided by the employee and the obligation can be estimated reliably under
short term employee benefits. Short-term employee benefits include all the following items (if payable within 12 months
after the end of the reporting period):

] wages, salaries and social security contributions,
° paid annual leave and paid sick leave,

J profit-sharing and bonuses and

° non-monetary benefits

b. Post-Employment Benefits

Post-employment benefit plan includes the followings;

i. Defined Contribution Plan

A defined contribution plan is a post-employment benefit plan under which the Company pays fixed contributions into a
separate entity and has no legal or constructive obligation to pay further amounts. Obligations for contributions to defined
contribution plans are recognized as personnel expenses in profit or loss in the periods during which related services are
rendered. Contributions to a defined contribution plan that are due more than 12 months after the end of the reporting
period in which the employees render the service are discounted to their present value.

All employees of the Company are entitled to receive benefits under the provident fund, a defined contribution plan, in which
both the employee and the Company contribute monthly at a pre-determined rate of 10% of the basic salary. Similarly, the
company provides gratuity of 8.33% of basic salary to its employees and has no legal or constructive obligations to pay
further amounts.

The Company does not assume any future liability for provident fund benefits other than its annual contribution.

c. Other long term benefits

Other long-term employee benefits are all employee benefits other than short-term employee
benefits, post-employment benefits and termination benefits. Other long term benefit includes long
term paid absences such home leave and sick leave. The company recognizes all actuarial gain
and losses in statement of profit or loss.

For other long-term employee benefits, an entity shall recognise the net total of the following
amounts in profit or loss,

- service cost

- interest cost

- re-measurement of the net defined benefit liability including actuarial gains or losses
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Summary of Actuary Report for Leave

Expenses Recognized In Profit or Loss

Current Service Cost

245,389.00

Interest Cost

Expected Return on Plan Assets

Acturial (Gain)/Loss

2,715,085.00

Past Service Cost

Expenses Recognized In Profit or Loss

2,960,474.00

Expenses Recognized in Other Comprehensive Income

Acturial (Gain)/Loss on Obligation

Acturial (Gain)/Loss on Plan Assets

Changes in Present Value Obligations

PV of Obligation at beginning of the year

Interest Cost

245,389.00

Current Service Cost

Benefit Paid

Acturial (Gain)/ Loss

2,715,085.00

Liability at the end of the Year

2,960,474.00

Change in Fair Value of Plan Assets

FV of Plan Asset at Beginning of the Year

Interest Income

Expected Return on Plan Assets

Contribution by Employer

Benefit Paid

Actuarial (Gain)/Loss on Plan Assets

Fair Value of Plan Asset at End of the Year

Amount Recognized in SOFP

Present Value of Obligations at Year end

2,960,474.00

Fair Value of Plan Assets at Year end

Total

2,960,474.00

Acturial Assumptions

Discount Rate

6%

Rate of increase in compensation

5%

Expected average remaining service

19.85

Amount in NPR

BT . As at 16 July 2018 As at 15 July 2017
Leave Leave

Mortality Nepali Assured Lives Mortality (2009) -
Employee Attrition Rate 2% -

d. Termination Benefits

Termination benefits are recognised as an expense when the Company is demonstrably committed, without realistic
possibility of withdrawal, to a formal detailed plan to either terminate employment before the normal retirement date, or
to provide termination benefits as a result of an offer made to encourage voluntary redundancy. Termination benefits for
voluntary redundancies are recognized as an expense if the Company has made an offer of voluntary redundancy, it is
probable that the offer will be accepted, and the number of acceptances can be estimated reliably. If benefits are payable
more than 12 months after the reporting date, then they are discounted to their present value.

3.16 Accruals and other payable:

These mainly include agent commission and incentive payable, service charge payable, TDS on commission payable to
agents, bonus to employee and other similar liabilities. These are recognized on accrual basis .The fair value of deposit
liabilities approximates its carrying amount because of its short term maturities as such no fair value treatment for the same
are given.

3.17 Re-insurance Premium Payable

These includes premium payable to reinsurer. These are recognized on accrual basis. The fair value of deposit liabilities
approximates its carrying amount because of its short term maturities as such no fair value treatment for the same are
given.



A
IMELIFE™

3.18 Leases

Lease payments under an operating lease shall be recognized as an expense on a straight-line basis over the lease term
unless either:

(a) Another systematic basis is more representative of the time pattern of the user’s benefit even if the payments to the
lessors are not on that basis; or

(b) The payments to the lessor are structured to increase in line with expected general inflation to compensate for the
lessor’s expected inflationary cost increases. If payments to the lessor vary because of factors other than general
inflation, then this condition is not met.

Maijority of lease agreements entered by the Company are with the clause of normal increment of 5%-10% p.a. which
the management assumes are in line with the lessor’s expected inflationary cost increases.

For the financial year 2074.75,the company has opted to use Carve out on para 33 of NAS 17 issued by Accounting
Standard Board, Nepal.

3.19 Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a pastevent,
and it is probable that an outflow of resources embodying economic benefits will be required to settlethe obligation and a
reliable estimate can be made of the amount of the obligation. Where the Company expects some or all of a provision to
be reimbursed, the reimbursement is recognized as a separate asset but only when the reimbursement is virtually certain.
Expense relating to any provision is presented in the statement of income net of any reimbursement.

If the effect of the time value of money is material, provisions are discounting using a current pre-tax rate that reflects,
where appropriate, the risks specific to the liability. Where discounting is used, the increase in the provision due to the
passage of time is recognized as a finance cost.

Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate. If it is no longer probable
that an outflow of resources would be required to settle the obligation, the provision is reversed. Contingent assets are not
recognized in the financial statements. However, contingent assets are assessed continually and if it is virtually certain that
an inflow of economic benefits will arise, the asset and related income are recognized in the period in which the change
occurs.

3.20 Foreign Currency Translation

The Company’s financial statements are presented in Nepalese Rupee (NPR) which is also the company’s functional
currency. Transactions in foreign currencies are initially recorded by the Company’s entities at their functional currency
spot rate prevailing at the date the transaction first qualifies for recognition. Monetary assets and liabilities denominated in
foreign currencies are translated at the functional currency spot rate of exchange at the reporting date.

3.21 Revenue Recognition

3.21.1 Insurance Premium

Premium income is recognised as soon as the amount of the premium can be reliably measured. First premium is recognised
from inception date and subsequent premium is recognised when it is due. Premiums are shown before deduction of
commission. Gross premium received and premium paid on reinsurance ceded are disclosed separately. Premiums are
shown before deduction of commission and are gross of any taxes or duties levied on premium.

3.21.2 Income from Investments

a. Interest income

Interest income is recognized in the statement of profit or loss as it accrues and is calculated by using the effective interest
rate method. The effective interest rate is the rate that exactly discounts the estimated future cash receipts or payments
through the expected life of the financial asset or liabilities (or, where appropriate, a shorter period) to the carrying amount
of the financial asset or liabilities. When calculating the effective interest rate, the Company estimates future cash flows
considering all contractual terms of the financial instrument, but not future credit losses. The calculation of the effective
interest rate includes all transaction costs and fees and points paid or received that are an integral part of the effective
interest rate. Transaction costs include incremental costs that are directly attributable to the acquisition or issue of a
financial asset or liability.

b. Dividend Income

As per NAS 18, dividend income or expense shall be recognized when right to receive dividend is established or dividend
is declared by the company.
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3.21.3 Other Income

a. Fair Value Gains and Losses

Fair value gains and losses are recognized in the statement of Other Comprehensive Income until such instrument is
derecognised or impaired. Fair value gains and losses on financial assets at FVTPL are recognized in the statement of
profit or loss.

b. Realised Gains and Losses

Realised gains and losses recorded in the statement of profit or loss include gains and losses on financial assets, property,
plant and equipment. Gains and losses on the sale of investments are calculated as the difference between net sales
proceeds and the original cost, amortised cost or carrying amount, depending on the classification of the assets and are
recorded on occurrence of the sale transaction.

3.22 Net Claims & Benefits Paid

a. Gross claims and benefits

Gross claims and benefits for insurance contracts include the cost of all claims arising during the year including internal and
external claims handling costs that are directly related to the processing and settlement of claims and policyholder bonuses
declared on contracts as well as changes in the gross valuation of insurance and liabilities. Death claims and surrenders
are recorded on the basis of notification received. Maturities and annuity payments are recorded when due.

b. Reinsurance Claims

Reinsurance claims are recognized when the related gross insurance claim is recognized according to the terms of the
relevant contract.

3.23 Change in Insurance Contract Liabilities

Change in life insurance contract liability and unexpired risk are recognized in the statement of profit and loss based on
actuarial valuation made in line with the directions provided by Beema Samiti.

3.24 General Expenses

All the general expenses including medical fee, net service charges, other direct expense and management expense are
recognized on accrual basis when the company is obligated to make the payments, either legally or constructively.

3.25 Staff Bonus

Staff Bonus has been allocated at the rate of 10% of Profit earned before taxes.

3.26 Capital commitments and contingencies

All discernible risks are accounted for in determining the amount of all known liabilities. Contingent liabilities are possible
obligations whose existence will be confirmed only by uncertain future events or present obligations where the transfer of
economic benefit is not probable or cannot be reliably measured. Contingent liabilities are not recognized in the statement
of financial position but are disclosed unless they are remote.

The company does not have any capital commitments and contingencies other than related with insurance business as
on 32" Ashad 2075.

3.27 Events occurring after the reporting date

Events after the reporting period are those events, favorable and unfavorable, that occur between the reporting date and
the date when the financial statements are authorized for issue.

All material post reporting date events have been considered and where appropriate, adjustments or disclosures have
been made in the respective notes to the financial statements.

3.28 Earnings per Share

Basic earnins per share (EPS) amount are calculated by dividing the net profit attributable to shareholders by weighted
average number of shares outstanding at the end of the year. Diluted EPS amounts are calculated by dividing the profit
attributable to ordinary equity holders of the parent by the weighted average number of ordinary shares outstanding during
the year, plus the weighted average number of ordinary shares that would be issued on the conversion of all the dilutive
potential ordinary shares into ordinary shares. The EPS of the company is Rs.8.30 for the year 2074.75.
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3.29 Related Party Disclosure

The company has carried out transactions in the ordinary course of business on an arm's length basis at commercial rates
with the parties who are defined as related parties as per NAS 24; Related Party Disclosures, except for the transactions
with Key Management Personnel, which was govern by employee rules and regulations of the company uniformly applicable
to all staffs.

Following are identified as related party of the company under the requirement of NAS 24 :
i. Substantial shareholders of the company and companies whose substantial share is hold by the company.

ii. Key managerial personnel and their close family members if any.

a. Transaction with Key Managerial Personnel of the company

The company recognizes Board of Directors, Chief Executive Officer and Senior Manager as key managerial personnel of
the company.The Key Managerial Personnel comprises of :

Board of Directors

1 Dr. Ram Hari Aryal Chairman

2 Mr. Deep Chandra Regmi Director

3 Mr. Sanjaya Adhikari Director (from 2074/09/26)

4 Mr. Deepak Sharma Pokhrel Director (till 2074/09/26)

5 Mr. Ashwini Kumar Thakur Director (from 2074/09/26)

6 Mr. Ishwor Kumar Karki Director

7 Mr. Ashwini Kumar Acharya Director (till 2074/09/26)

Senior Manager

1 Mr. Rakesh Pokhrel Senior Manager (till 2074.09.16)

2 Mr. Denesh Amatya Senior Manager (from 2074.09.16)

Transactions made with Key Management Personnel of the company during the year:

Board of Directors

1 Meeting fees 992,000.00

2 Other (fuel, communication allowances) 1,089,753.00

Senior Manager

1 Salary & Allowances- Rakesh Pokhrel 20,38,504.00

2 Salary & Allowances- Denesh Amatya 1,349,994.00

The directors are entitled to meeting fees on attending board and other committee meetings as well as monthly allowances.
Payments made to the director are net of taxes. There have been no financial transactions with close family members of
the directors except in the normal course of insurance business.

Transaction has not been made with Chief Excecutive Officer (CEO) of the company for the year 2074.75 as CEO was not
appointed during the year.

Similarly, the transaction made with the entity who falls under related party as per NAS 24 are as follows:

m Transactions with Related Party Amount in NPR

1 Balance with Global IME Bank Ltd.- Current Account 21,496
2 Commission Paid to IME Digital Pvt. Ltd. 14,336

3.30 Segmental Reporting

Under NFRS 8 ‘Operating Segments’, the Company needs to determine and present operating segments based on
different types of insurance contracts issued by the company. The allocation and apportionment of revenue and expenses
to specific segments is done in the following manner, which is applied on a consistent basis.

- Revenue and expenses that are directly identifiable to the segment are allocated on actual basis;

- Other revenue and expenses (including depreciation and amortization) that are not directly identifiable to a segment
are apportioned under unallocable section.
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4.2
Intangible assets Amountin NPR

Particulars Amount
Cost or deemed cost
Balance at 16 July, 2016
Additions

Disposals or classified as held for sale
Balance at 15 July, 2017 -

Additions 1,074,065
Disposals or classified as held for sale
Balance at 16 July, 2018 1,074,065

Accumulated amortisation and impairment
Balance at 16 July, 2016
Additions

Disposals or classified as held for sale
Balance at 15 July, 2017 -

Additions 14,376
Disposals or classified as held for sale

Balance at 16 July, 2018 14,376
Carrying Amount

At 16 July 2016 -
At 15 July 2017 -
At 16 July 2018 1,059,689
4.3
Financial Investments Amount in NPR
Financial Investments at FVTOCI 25,200,000

Financial Investments at amortized cost 1,520,000,000 1,350,000,000

Total Financial Investments 1,545,200,000 1,350,000,000 -
4.3.1
Financial Investments at FVTOCI Amount in NPR
Corporate Equity shares:

Quoted

Unqguoted 25,200,000

-Beema Prabardhan Kosh 200,000

-Nepal Infrastructure Bank Ltd. 25 000,000

(500000 Shares with FaceValue-100 and Paid-up Value- 50)
Mutual funds:

Quoted
Unquoted - -
Allowance for impairment loss - -
Total 25,200,000 - -
4.3.2
Financial Investments at amortized cost Amount in NPR
m_
Fixed deposits 1,520,000,000 1,350,000,000
Corporate debentures - - -
Government securities - - -
Total 1,520,000,000 1,350,000,000 -
4.4
Loans at amortized cost Amount in NPR
Loans to Employees 3,735,237
Loans to Agents 8,647,262 - -
Total 12,382,499 - -
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4.5
Receivables from Reinsurer

Particulars

As at 16 July 2018

As at 15 July 2017

Amount in NPR

As at 16 July 2016

Receivables from Reinsurer 1,650,000 - -
Total 1,650,000 - -
4.6

Other Financial Assets
Particulars

As at 16 July 2018

As at 15 July 2017

Amount in NPR
As at 15 July 2016

Interest receivable on fixed deposits 6,894,123 6,378,586 -
Interest receivable on loans 66,676 - -
Premium earned but not received 128.00 - -
Security Deposits 314,250 - -
Loan to Agent = - -
Trade receivables 853,995 5,375 131,869
Less: Allowance for doubtful trade receivables = - -
Total 8,129,172 6,383,961 131,869

4.7
Other Assets

Amount in NPR

Particulars As at 16 July 2018 15 July 2017 |As at 15 July 2016
Salary Advance 2,421,500 - -
Agent Advance 4,750 - -
House Rent Advance 1,146,711 - -
Prepayments 677,576 - -
Deferred Interest (Employee Benefit) 74,441 - -
Total 4,324,977 - -
4.8
Current tax assets (net) Amount in NPR
Current tax assets 26,774,631 2,718,211 2,944
Current tax liabilities - 2,674,761 -
Net current tax assets/(liabilities) 26,774,631 43,450 2,944
49
Cash and cash equivalents Amount in NPR
Cash & cheque balance 296,457 5167 5,616
Balance with Bank 250,678,518 55,042,523 2,935,363
Total 250,974,975 55,047,690 2,940,979
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411
Financial Liabilities

Amount in NPR

Particulars As at 16 July 2018 | As at 15 July 2017 | As at 15 July 2016
Dividend Payables - - -
Deposit insurance premium - - -
Unidentified insurance premium - - -
Trade payables 15,390 - -
Withholding Tax payables 3,473,771 25,565 450
VAT Payables - - -
Premium Payable 274,813 - -
Service charge payables 5,367,528 - -
License fee payable 142,038 - -
Salary Payables 208,586 7,026 -
Provident Fund Payable 360,524 - -
Payables to agents 995 - -
Payable Under OYVS 247190 - -
Bank Overdraft = - -
Expenses payables 41,781,944 561,350 249,450
Payable to Reinsurer 37,471,895 - -
House Rent Payable - - -
Advance from Directors 118,506 118,506 250,000
Total 89,463,179 712,447 499,900
412
Other Liabilities Amount in NPR
Particulars As at 16 July 2018 | As at 15 July 2017 | As at 15 July 2016
Provision for gratuity 1,962,770 - -
Total 1,962,770 - -
413
Provisions Amountin NPR
Provision for staff bonus 9,375,211 - -
Provision for Leave 2,960,474 - -
Total 12,335,685 - -
414
Share Capital Amount in NPR
Authorised capital 30,000,000 100 3,000,000,000
Issued capital 20,000,000 100 2,000,000,000
Paid up capital (A) 14,000,000 100 1,400,000,000
Calls in Advance (B)
1,400,000,000
As at 15 July 2017 No of share Value Per Share Capital In value
Authorised capital 30,000,000 100 3,000,000,000
Issued capital 20,000,000 100 2,000,000,000
Paid up capital (A) 14,000,000 100 1,400,000,000
Share issue cost (B)
Total share capital (A+B) 1,400,000,000
As at 16 July 2016 No of share Value Per Share Capital In value
Authorised capital 7,500,000 100 750,000,000
Issued capital 4,000,000 100 400,000,000
Paid up capital (A) 34,500 100 3,450,000
Calls in Advance (B)
Total share capital (A+B) 3,450,000
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4141
Share ownership detail
The shareholding pattern on the company is as follows

As at 16 July 2018 | As at 15 July 2017 | As at 16 July 2016

Sharenolder Gategory
Promoters 100% 100% 100%
Domestic organized institutions 30.34% 30.34%

Nepali Citizens 69.66% 69.66% 100.00%
Foreign

General Public 0% 0% 0%
General public

Others

Total 100% 100% 100%
4.14.2

Shareholders Holding 1% or more of the total share capital

Shareholder Category

As at 16 July 2018 | As at 15 July 2017 | As at 16 July 2016

% of holding % of holding % of holding

Across Money Transfer 1.44% 1.44% -
Asian Distributor 2.50% 2.50% -
Mr. Bishnu Kumar Agarwal 1.50% 1.50% -
Mr. Chandra Prasad Dhakal 11.31% 11.31% -
Mr. Hem Raj Dhakal 11.31% 11.31% -
DD Investment Pvt. Ltd 1.45% 1.45% -
Global IME Bank Ltd. 10.00% 10.00% -
Hathway Investment Ltd. 1.00% 1.00% -
IME Ltd. 3.00% 3.00% -
Mr. Kalyan Gurung 1.34% 1.34% -
Mr. Kamal Poudel 1.00% 1.00% -
Mr. Min Bahadur Gurung 2.33% 2.33% -
Mr. Nawaraj Nepal 1.75% 1.75% -
Nimisha Investment Pvt. Ltd. 1.00% 1.00% -
Mrs. Sabitri Gurung 1.34% 1.34% -
Mr. Sandeep Agarwal 1.25% 1.25% -
Mr. Suraj Shrestha 1.00% 1.00% -
Mr. Niyandnda Pandey - - 2.90%
Mr. Rajan Upreti - - 2.90%
Mr. Basanta Adhikari - - 10.14%
Mr. Pushpaman Shrestha - - 7.25%
Mr. Nabin Shrestha - - 14.49%
Mr. Rajesh Kumar Agrawal - - 7.25%
Mr. Pawan Kumar Agrawal - - 5.80%
Mr. Suraj Kumar Shrestha = - 14.49%
Mr. Pradeep K. Agrawal = - 3.62%
Ms. Janaki Shah - - 1.45%
Mr. Uttam Bhattrai - - 14.49%
Mr. Jeevan Babu Shrestha - - 1.45%
Mr. Krishna Kumar Shrestha - - 362%
Mr. Badri Nath Gautam - - 1.45%
Mr. Madhav Prasad Ghimire - - 2.90%
Ms. Anita Dhital - - 5.07%
54.52% 54.52% 99.28%

4.14.3

Equity Share Capital — over the years movements

Paid up share capital of the Company has moved over the years as follows: Amount in NPR
Opening Share Capital 1,400,000,000 3,450,000 3,450,000

Add: Share issued to Merged entity - - -
Add: Issuance of Right Share = - -
Add: Issuance of Bonus Share = - -

Add: Calls in advance - 1,396,550,000 -
Less: Share issue cost = - -
Closing Share capital 1,400,000,000 1,400,000,000 3,450,000
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415
Other Reserves Amount in NPR
Particulars As at 16 July 2018 | As at 15 July 2017 | As at 16 July 2016
Share premium reserve
Regulatory Reserve 1,559,664 874,108 -
Deferred Tax Reserve 21,558,881 - -

OCI-Fair value reserve = - -
OCI-Acturial gain/loss reserve = - -

Total 23,118,544 874,108 -
4.16
Net Insurance Premium Revenue Amountin NPR
——
Gross Reinsurance Net Gross |Reinsurance Net
Endowment Policy 192,022,246 1,573,357 190,448,888 - - -
Endowment cum Whole Life Policy 48,191,647 878,946 47,312,701 - - -
Money Back Policy 126,151,781 1,162,236 124,989,545 - - -
FE Term Policy 170,377,795 33,682,782 136,695,013 - - -
Term Policy 9,320 - 9,320 - - -
Catastrophic Re-insurance Premium - 553,078 (553,078) - - -
Total 536,752,789 37,850,399 498,902,389 - - -
417
Income from investments Amount in NPR

L Paticulars | Yearended 16July 2018 | Yearended 15 July 2017

Interest income from Government securities
Interest income from Bank deposits (fixed deposits) 173,348,110 18,106,767
Dividend income from corporate equity shares
Interest income from corporate debentures

Total 173,348,110 18,106,767
418
Other Income Amount in NPR
Premium late fee
Income from loan against incurance policy
Income from loans and advances (Other than policy loan) 412,091 -
Interest income from Bank deposits (call deposits) 4,859,761 -
Gain/(loss) on sale of property, plant and equipment 43,195 -
Gain/(loss) on sale of investment securities - -
Other incomes 238,413 -
Total 5,553,459 -
419
Net Claims and benefits paid Amount in NPR

Year ended 16 July 2018 Year ended 15 July 2017

Reinsurance Reinsurance
Death claims 5,500,000 1,650,000 3,850,000 - - -
Maturity Claims - - - - - -

Particulars

Partial maturity claims - - - - _ _

Surrender value claims - -
Total 5,500,000 1,650,000 3,850,000 - - -

4.20

Agent commission Amount in NPR
Particulars Year ended 16 July 2018 Year ended 15 July 2017
Agent commission 78,777,570 -
Agent Training Expenses 869,515 -
Other Agent Expenses 53,706,746 -
Reversal of agent commission incurred but not paid - -
Total 133,353,831 -
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‘I:{.g;ulatory service fees Amount in NPR
Particulars Year ended 16 July 2018 Year ended 15 July 2017
Gross service fees 4,989,024 -
Less: Share of reinsurers - -
Total 4,989,024 -
4.22

Employee benefit expenses Amount in NPR
Salary 25,983,841 4,258
Allowance 17,368,804 2,839
Dashain Allowance 400,256 -
Providend Fund 1,515,255 -
Training 153,441 -
Uniform 419,080 -
Medical 2,589,263 -
Insurance 35,774 -
Pension & Gratuity 1,962,770 -
Leave Encashment-Cash Payment 3,255,974 -
Staff Incentive 5,027,650 -
Force leave 502,127 -
Amortization of prepaid staff benefits 49,276 -
Other Facilities 106,226 -
Provision For Staff Bonus 9,375,211 -
Total 68,744,947 7,097
4.23

Impairment losses on financial assets Amount in NPR

Year ended 16 July 2018| __Year ended 15 July 2017

Write back of impairment loss on financial investments - -

Impairment losses on Financial investments - -

Impairment losses on loans & advances = -

Impairment on other financial assets - -

Total - -
4.24
Depreciation and amortization Amount in NPR
Particulars Year ended 16 July 2018 | Year ended 15 July 2017
Depreciation of PPE 7,715,607 -
Amortization of Intangible assets 14,376 -
Total 7,729,983 -

3R
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4.25

Other expenses Amount in NPR
Particulars Year ended 16 July 2018 Year ended 15 July 2017
House Rent 13,840,398 5,000
House Rent-FE 2,445,726 -
Electricity & Water 772,428 -
Repair and maintenance expenses: 479,791 -
Communications 2,819,283 -
Printing & Stationary 4,092,118 -
Non Capital ltems 389,992 -
Traaveling Expenses 3,934,479 -
Insurance Premium Expenses 364,426 -
Security Expenses 345,555 -
Legal & Consultancy Fees 3,439,654 -
Books & Periodicals 44,433 -
Advertisement Expenses 4,661,729 -
Business Promotion Expenses 1,790,907 -
Entertainment & Hospitality - -
Charity & Donations 26,151 -
Board meeting expenses: - -
- Meeting Allowances 1,931,580 -
- Others 242,456 -
Other committee meeting expenses: - -
- Meeting Allowances - 32,000
- Others 12,695 -
Statutory Audit - 33,900
- Audit Fee 163,850 -
- Other Audit Expenses 50,775 -
Internal Audit - -
- Audit Fee 203,400 -
- Other Audit Expenses 285,186 -
Bank Charges & Commissions 20,235 600
Fees & Other Taxes - -
Outsourcing Expenses 780,570 -
CSR Expenses 340,000 -
Mis Expneses 197,235 -
Other Office Expenses 3,699,349 -
Wages 708,608 -
Refreshment Expenses 344,581 -
Seminar Expenses 422,220 -
Utility & Janotorial - -
Stamp Expenses 769,060 -
Medical fee 1,314,049 -
Fines and penalties 10,240 -
Loan written off - -
Other Written off Expenses - 3,716,647
Rent, Rates & taxes 132,738 -
Prior Period Expenses - -
Share Issue Costs 100 -
Total 51,075,995 3,788,147
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Deferred tax

As at 16 July 2018

As at 15 July 2017
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Amount in NPR

As at 16 July 2016

Deferred tax assets 22,873,346 - -
Deferred tax liabilities (1,314,465) - -
21,558,881

201718 Opening balance sttt [ e Closing balance
profit or loss comprehensive income

Other Loans and advances

Unused tax losses - 21,642,535 - 21,642,535
Allowance for loan impairment - - - -
Gratuity & Leave Fund - 1,230,811 - 1,230,811
Operating Lease Payable - - - -
Provision for staff bonus - - - -
Lease Equilization Reserve - - - -
Total of deferred tax assets - 22,873,346 - 22,873,346
Property, Plant & Equipment - (1,264,356) - (1,264,356)
Intangible Assets - (50,109) - (50,109)
Total of deferred tax liability - (1,314,465) - (1,314,465)
Net deferred tax assets/ (liabilities) - 21,558,881 - 21,558,881

2016-17

Opening balance

Recognised in

Recognised in other

Closing balance

Other Loans and advances

profit or loss

comprehensive income

Unused tax losses

Allowance for loan impairment

Gratuity Fund

Leave encashment fund

Provision for staff bonus

Lease Equilization Reserve

Acturial Gain /Loss

Total of deferred tax assets

Fixed assets

Financial assets held at FVTOCI

Acturial Gain /Loss

Total of deferred tax liability

Net deferred tax liabilities

4.27
Earnings per share (EPS)

Amount in NPR

Particulars Units |Year ended 16 July 2018 | Year ended 15 July 2017
Profit attributable to equity shareholders NRs 116,203,167 11,636,762
Weighted average of number of equity shares used in computing basic Nos. 14,000,000 14,000,000
earnings per share
Basic and diluted earnings per equity share of Rs. 100 each Rs. 8.30 0.83

K9
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5. RISK MANAGEMENT

5.1 Insurance Risk

The principal risk the Company faces under insurance contracts is that the actual claims and benefit payments or the timing
thereof, may differ from expectations. This is influenced by the frequency of claims, severity of claims and actual benefits
paid . Therefore, the objective of the Company is to ensure that sufficient reserves are available to cover these liabilities.

The risk exposure is mitigated by diversification across a large portfolio of insurance contracts and geographical areas. The
variability of risks is also improved by careful selection and implementation of underwriting strategy guidelines, as well as
the use of reinsurance arrangements.

Various life insurance products are offered by the Company which are primarily categorised into Term Policy, Endowment
Policy, Money Back Policy and Endowment cum Whole life policy. Products other than Term Policy have been designed to
reduce the market and credit risks. Under Endowment, Money Back and Endowment cum whole life policy, risks are largely
passed on to the policyholder. Partly, there is risk to the company in its income if the fund values decreases. Insurance
products carry mortality risk and also market risk to the extent that there are guarantees built into the product design.

The main risks that the Company is exposed at the time of designing products are as follows

Types of Risks S

Mortality risk Risk of loss arising due to policyholders’ death experience being different from expected
Investment Risk Risk of loss arising from actual returns being different from expected policyholder decision risk
Policyholder decision risk Risk of loss arising due to policyholders' experiences (lapses and surrenders) being different from expected

The Company also enters into reinsurance arrangement according to its Reinsurance Policy. Although the Company has
reinsurance arrangements, it is not relieved of its direct obligations to its policyholders and thus a credit exposure exists
with respect to ceded insurance, to the extent that any reinsurer is unable to meet its obligations assumed under such
reinsurance agreements.

The following tables show the concentration of life insurance contract liabilities by types of contracts.
Amount in NPR

As at 16 July 2018 | As at 15 July 2017 _|_As at 15 July 2016

Participating Contracts

Endowment policy 107,852,068 - -
Money Back Policy 50,614,511 - -
Endowent and Whole Life Policy 49,650,438 - -
Non-Participating Contracts

Foreign Employement Term Policy 105,294,223 - -
Other Term Policy 4,650 - -
Total 313,415,891 = =

5.2 Financial Risk

The primary source of financial risk to an insurer arises from its investment exposures and investment activities. Thus,
the investment portfolios maintain a prudent approach in its investment strategy and investment exposures to ensure that
investment returns are optimised on a risk adjusted basis and to ensure the Company operates within its defined risk
appetite.

a. Credit Risk

Credit risk refers to a risk that a counterparty will default on its contractual obligations resulting in financial loss to the
Company. Thus, for an insurance contract, credit risk includes the risk that an insurer incurs a financial loss because a
reinsurer defaults on its obligations under the reinsurance contract

The following policies and procedures are in place to mitigate the exposure to credit risk:
The Company does not have any significant credit risk exposure to any single couterparty or any group of counterparties.

Reinsurance is placed with counterparties that have a good credit rating and concentration of risk is avoided by entering
into agreement with more than one party. At each reporting date, management performs an assessment of creditworthiness
of reinsurers and updates the reinsurance purchase strategy, ascertaining suitable allowance for impairment.

The company deals with only creditworthy counterparties and obtains sufficient collateral where appropriate, as a means
of mitigating the risk of financial loss from defaults.
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Amount in NPR

Financial assets at amortized Neither past due nor Past due less | Past due 91 to | Past due and .

Fixed Deposits 1,520,000,000 1,520,000,000
Loans to agents 8,647,262 8,647,262
Loans to employees 32,373,145 32,373,145
Receivables from Reinsureres 1,650,000 1,650,000
Deposits 314,250 314,250
Trade Receivables 853,995 853,995
Total 1,563,838,652 - - 1,563,838,652

b. Liquidity Risk

The risk that an entity will encounter difficulty in meeting obligations associated with financial liabilities that are settled by
delivering cash or another financial asset.

Liquidity adequacy is a measure or assessment of the ability of a company to meet payment obligations in a full and timely
manner within a defined time horizon. It is a function of its sources of liquidity relative to its liquidity needs. Liquidity sources
can be internal and external, available immediately or within the defined time horizon, and includes all funds, assets and
arrangements that allow an insurer to meet its liquidity needs. Liquidity needs include all current and expected payment
obligations within the defined time horizon.

The following table depicts the maturity profile of the investment portfolio on a discounted cash flow basis which is designed
and managed to meet the required level of liquidity as and when liquidity outgo arises taking into consideration the time

horizon of the financial liabilities of the business.

Amount in NPR

Assets
Financial Investments at amortized cost 200,000,000 470,000,000 850,000,000 1,520,000,000
Financial Investments at FVTOCI 25,200,000 25,200,000
Loans at amortized cost 32,373144 32,373,144
Other Financial assets at amortized cost 8,129,171 8,647,261 16,776,433
Cash and Cash equivalent 250,974,975 250,974,975
459,104,146 511,020,406 875,200,000 1,845,324,553
Liabilities
Insurance Contraxt Liabilites 313,415,890 313,415,890
Financial Liabilites 89,463,179 89,463,179
Other Liabilities 1,962,770 1,962,770
Provisions 12,335,684 12,335,684
103,761,633 - 313,415,890 417,177,524

c. Market Risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in market prices. Market risk comprises three types of risk: foreign exchange rates (currency risk), market interest rates
(interest rate risk) and market prices (price risk).

I. Currency Risk

Foreign exchange risk is the potential for the Company to experience volatility in the value of its assets, liabilities and
solvency and to suffer actual financial losses as a result of changes in value between the currencies of its assets and
liabilities and its reporting currency. The Company does not maintain foreign currency denominated assets in its investment
portfolios and as such is not exposed to foreign exchange risk related to investments.

The Company has no significant concentration of currency risk. The amount with reinsurer is settled in Nepali Rupee.

Il. Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in market interest rates.

The major interest rate risk that the Company is exposed to is the discount rate for determining insurance liabilities.

Il. Equity Price Risk

Equity price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in equity prices (other than those arising from interest rate risk or currency risk), whether those changes are caused by
factors specific to the individual financial instrument or its issuer, or by factors affecting all similar financial instruments

K3
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traded in the market.

6. FIRST TIME ADOPTION AND RECONCILIATIONS

NFRS 1 (First-time Adoption of Nepal Financials Reporting Standards) provides a suitable starting point for accounting in
accordance with NFRS and is required to be mandatorily followed by first-time adopters.

The Company has prepared the opening Statement of Financial Position as per NFRS as of 15t Shrawan, 2073 (16 July
2016) (the transition date) by:

A. recognizing all assets and liabilities whose recognition is required by NFRS,
B. derecognizing items of assets or liabilities which are not permitted by NFRS,
C. reclassifying items from previous Special purpose financial statements to NFRS as required under NFRS, and

D. applying NFRS in measurement of recognized assets and liabilities.

Exceptions

As per NFRS 1, any change in accounting policy should be applied retrospectively, however it prohibits retrospective
application of some aspects of other NFRS. Some of the exceptions which are relevant to the entity are as follows :

Estimates

An entity’s estimates in accordance with NFRSs at the date of transition to NFRSs shall be consistent with estimates made
for the same date in accordance with previous GAAP. The company does not have any such estimates made under NFRS
which is different than the GAAP on date of transition.

Classification and measurement of financial assets

An entity shall assess whether a financial asset carried at amortised cost meets the conditions of NFRS 9 on the basis of
the facts and circumstances that exist at the date of transition to NFRS. Accordingly, for investment carried at amortised
cost as on date of transition the business model test and cash flow test has been checked for the same date.

Exemptions

NFRS 1 has provided various exemption from some requirement of other NFRS. Retrospective application of some of the
standard can require significant resources and could in some circumstances be impracticable.

Insurance Contract

First-time adopter may apply the transitional provisions in NFRS 4 Insurance Contracts. NFRS 4 restricts changes in
accounting policies for insurance contracts, including changes made by a first-time adopter. The company has been
already using Gross Premium Valuation for insurance contract liabilities in existing GAAP.

Deemed Cost

The entity has not used fair value on date of transition as deemed cost. Rather, the carrying amount under previous
GAAP of an item of property, plant and equipment has been considered as deemed cost on date of transition. There is no
requirement for componentization nor there was any major replacement which was not capitalized in previous year.

Summary of NFRS Adjustments

6.1 Reconciliation of Equity as on 16 July 2018, 15 July 2017 & 16 July 2016
Amount in NPR

Total equity as per GAAP | 1,526,218,779 | 1,410,762,654 | 3,450,000
NFRS Adjustments :

Pre-operating expenses transferred to Retained earning (874,108)
Interest Income of Staff Loan and Agent Loan 114,957

Employee Benefit Expenses 777,223

Deferred Tax Adjustments (206,625)

Total change in equity 685,556 - (874,108)
Total equity as per NFRS 1,526,904,334 1,410,762,654 2,575,892
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6.2 Reconciliation of Statement of Finanial Positions

6.2.1 Reconciliation of Statement of Financial Position as at 16 July 2018 due to adoption of

NFRS

Amount in NPR

ASSETS
Property, plant and equipment 72,027,035 - 72,027,035
Intangible assets 1,059,689 - 1,059,689
Financial Assets
Financial Investments 1,545,200,000 - 1,545,200,000
Loans at amortized cost 12,456,939 (74,440) 12,382,499
Reinsurance Receivables 1,650,000 1,650,000
Other Financial assets 8,062,496 66,676 8,129,172
Other Assets 4,250,535 74,442 4,324,977
Deferred tax asset 21,765,506 (206,625) 21,558,881
Current tax assets (net) 26,774,631 26,774,631
Cash and cash equivalents 250,974,975 250,974,975
Total assets 1,944,221,806 (139,947) 1,944,081,858
EQUITY
Share capital 1,400,000,000 - 1,400,000,000
Retained earnings 91,831,395 (667,484) 91,163,911
Catastrophe Reserve 12,621,878 - 12,621,878
Other Reserves 21,765,506 1,353,039 23,118,545
Total equity 1,526,218,778 685,555 1,526,904,334
LIABILITIES
Insurance contract liabilities 313,415,890 - 313,415,890
Financial Liabilities 89,462,182 997 89,463,179
Other Liabilities 1,962,770 - 1,962,770
Provisions 13,162,185 (826,500) 12,335,685
Total liabilities 418,003,027 (825,503) 417,177,524
Total liabilities and equity 1,944,221,806 (139,948) 1,944,081,858

Explanatory Notes :

1. Changes in Loan amount and other assetis due to recognition of staff loan at fair value using market rate.
2. Changes in Other financial assets is due to recognition of interest income from agent loan on accrual basis.
3. Changes in deferred tax income is due to effect from acturial leave valuation report.

4 .Changes in Provisions is due to changes in long term employee liability as per actuary report.

4y
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6.2.2 Reconciliation of Statement of Financial Position as at 15 July 2017 due to adoption of

NFRS

Amount in NPR
As per GAAP | Reclassification |NFRS Adjustments|  As per NFRS |
ASSETS

Property, plant and equipment

Intangible assets

Financial Assets

Financial Investments

1,350,000,000

1,350,000,000.00

Loans at amortized cost

Reinsurance Receivables

Other Financial assets 6,383,961 6,383,961.00
Other assets -
Deferred tax asset -
Current tax assets (net) 43,450 43,450.00
Cash and cash equivalents 55,047,689 55,047,689.00

Cash and cash equivalents

1,411,475,100

Total ts 1,411,475,100 - -

EQUITY

Share capital 1,400,000,000 1,400,000,000.00
Retained earnings 9,686,389 - (874,108) 8,812,281.15
Catastrophe Reserve 1,076,265 1,076,265.00
Other Reserves 874,108 874,107.85
Total equity 1,410,762,654 - - 1,410,762,654
LIABILITIES

Insurance contract liabilities -
Financial Liabilites 712,446 - 712,446.00
Other Liabilities

Provisions -
Total liabilities 712,446 - - 712,446

Total liabilities and equity

1,411,475,100

1,411,475,100

6.2.3 Reconciliation of Statement of Financial Position as at 16 July 2016 due to adoption of

NFRS

Amount In NPR
As per GAAP | Reclassification | NFRS Adjustments As per NFRS
ASSETS -

Property, plant and equipment

Intangible assets

Financial Assets

Financial Investments

Loans at amortized cost

Reinsurance Receivables

Other Financial assets 131,869 131,869
Other assets 874,108 (874,108)
Deferred tax asset -
Current tax assets (net) 2,944 2,945
Cash and cash equivalents 2,940,979 2,940,979
Total ts 3,949,900 (874,108) - 3,075,792
EQUITY
Share capital 3,450,000 3,450,000
Retained earnings - (874,108) (874,108)
Catastrophe Reserve
Other Reserves -
Total equity 3,450,000 (874,108) - 2,575,892
LIABILITIES
Insurance contract liabilities -
Other Financial liabilities 499,900 499,900
Other Liabilities
Provisions =
Total liabilities 499,900 - - 499,900
Total liabilities and equity 3,949,900 (874,108) - 3,075,792

Explanatory Notes :

Under previous GAAP, pre-operating expenses amounting to Rs. 874,108 were presented under other assets , however under NFRS such amount

has been transferred to retained earnings resulting into decrease in retained earnings.
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6.3 Reconciliation of Statement of Profit or Loss

6.3.1 Reconciliation o f Statemen of Profit or Loss for the year ended 16 July 2018 due to
adoption of NFRS

Gross earned premium revenue 536,752,789 536,752,789
Outward reinsurance (37,850,399) (37,850,399)
Net insurance premium revenue 498,902,389 - - 498,902,389
Income from investments 173,348,110 173,348,110
Other income 5,438,503 114,957 5,553,459
Total income 677,689,001 - 114,957 677,803,958
Gross Claims and benefits paid 5,500,000 5,500,000
Recoveries from re-insurers (1,650,000) (1,650,000)
Net Claim and benefits paid 3,850,000 3,850,000
Changes in insurance liabilities 313,415,890 - 313,415,890
Agent Expenses 133,353,831 - 133,353,831
Regulatory Service fee 4,989,024 4,989,024
Employees benefit expenses 69,522,172 (777,224) 68,744,948
Impairment losses on financial assets - -
Depreciation & Amortization 7,729,983 - 7,729,983
Other expenses 51,075,995 - 51,075,995
Total expenses 583,936,896 - (777,224) 583,159,672
Result of operating activities 93,752,105 - 892,181 94,644,286
Finance costs - -
Profit before income tax 93,752,105 - 892,181 94,644,286
Tax expense: (21,765,506) 206,625 (21,558,881)
-Provision for income tax - -
-Deferred tax (income)/expense (21,765,506) 206,625 (21,558,881)
Profit for the year 115,517,611 - 685,556 116,203,167

Explanatory Notes :

1. Changes in other income is due to :
-recognition of staff loan at fair value using market rate.
-booking interest income of agent loan on accrual basis
2.Changes in employee benefit expenses is due to acturial valuation report

3. Changes in deferred tax income is due to effect from actuarial leave valuation report.

K0



K¢

P
IMELIFE™

6.3.2 Reconciliation of Statement of Profit or Loss for the year ended 15 July 2017 due to

adoption of NFRS

As per GAAP

Gross premium revenue

Reclassification |NFRS Adjustments| As per NFRS |

Outward reinsurance

Net insurance premium revenue

Income from investments

18,106,767

18,106,767

Re-insurance Commission income

Other income

Total income

18,106,767

18,106,767

Gross Claims and benefits paid

Claims and benefits paid, net of recoveries from re-insurers

Net Claim and benefits paid

Changes in net insurance liability, net of re-insurers

Agent Expenses

Regulatory Service fee

Employees benefit expenses

7,097

Impairment losses on financial assets

Depreciation & Amortization

Other expenses

4,662,255

(874,108)

3,788,147

Total expenses

4,669,352

(874,108)

3,795,244

Result of operating activities

13,437,415

874,108

14,311,523

Finance costs

Profit before income tax

13,437,415

874,108

14,311,523

Tax expense:

2,674,761

2,674,761

-Provision for income tax

2,674,761

2,674,761

-Deferred tax (income)/expense

Profit for the year

10,762,654

874,108

11,636,762

6.4 Reconciliation of Statement of Cash Flow Statement for the year ended 16 July 2018 &
15 July 2017 due to adoption of NFRS

Particulars

As per GAAP

For the year ended 16 July 2018

Effect of transition to NFRS

As per NFRS

Net cash flows from operating activities 306,129,980 (7,061,755) 299,068,225
Net cash flows from investing activities (337,111,304) 233,970,364 (103,140,940)
Net cash flows from financing activities - - -
Net increase/ (decrease) in cash and cash equivalent (30,981,324) 226,908,609 195,927,285
g::g:nd cash equivalent at the beginning of the 55,047,689 B 55,047,689
Cash and cash equivalent at the end of the period 24,066,366 226,908,609 250,974,975

Particulars

Net cash flows from operating activities

For the year ended 15 July 2017
As per GAAP Effect of transition to NFRS|  As per NFRS |

(6,080,051

(91,419)

(6,171,470)

Net cash flows from investing activities

(1,338,363,238)

91,419

(1,338,271,819)

Net cash flows from financing activities

1,396,550,000

1,396,550,000

Net increase/ (decrease) in cash and cash equivalent 52,106,710 52,106,710
g::g:nd cash equivalent at the beginning of the 2,940,979 B 2,940,979
Cash and cash equivalent at the end of the period 55,047,689 = 55,047,689

Explanatory Notes :

There is no any cash inflow due to NFRS. However, major adjustments are observed mainly due to reclassification of call deposits from investment

in Local GAAP to cash and cash equivalent in NFRS financials.
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